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business	and	are	managed	by	the	executive	officers	of	the	Company	(the	“Executive	Team”).		The	Executive	Team	
is	responsible	for,	among	other	things,	recommending	policies	to	manage	the	Company’s	financial	instrument	risk.			
	
The	overall	objective	of	the	Executive	Team	is	to	effectively	manage	credit	risk,	liquidity	risk	and	other	market	risks	
in	accordance	with	the	Company’s	strategy.	Other	responsibilities	of	the	Executive	Team	include	management	of	
the	Company’s	cash	resources	and	debt	funding	programs,	approval	of	counter-parties	and	relevant	transaction	
limits	and	the	monitoring	of	all	significant	treasury	activities	undertaken	by	the	Company.		
	
The	Company’s	Finance	Group	prepares	monthly	reports	which	monitor	all	significant	financial	activities	
undertaken	by	the	Company.		These	reports	also	monitor	loan	covenants	to	ensure	continued	compliance.	The	
Executive	Team	reviews	these	reports	to	monitor	the	financial	instrument	risks	of	the	Company	and	to	ensure	
compliance	with	established	Company	policies	and	procedures.	
	
Categories	of	financial	instruments	
The	Company’s	significant	financial	instruments	comprise	cash	and	cash	equivalents,	bank	indebtedness,	finance	
leases,	and	long-term	debt.	The	main	purpose	of	these	financial	instruments	is	to	finance	the	Company’s	growth	
and	ongoing	operations.	The	Company	has	various	other	financial	assets	and	liabilities	such	as	accounts	receivables	
and	accounts	payables,	which	arise	directly	from	its	operations.			
	
The	Company’s	financial	instruments	and	their	designations	are:	

Designated	as:	
Cash	 	 Held-for-trading	
Accounts	receivable	 Loans	and	receivables	
Bank	indebtedness	 				Other	financial	liabilities	
Accounts	payable	and	accrued	liabilities	 																																																																																										Other	financial	liabilities	
Obligations	under	finance	lease	 Other	financial	liabilities	
Long-term	debt	 Other	financial	liabilities	

	
All	financial	assets	and	financial	liabilities	are	recorded	at	amounts	which	approximate	their	fair	market	value.	
Accounts	 receivable,	 and	 accounts	payable	 and	 accrued	 liabilities	 approximate	 their	 fair	 values	on	 a	discounted	
cash	 flow	 basis	 because	 of	 the	 short-term	 nature	 of	 these	 instruments.	 	 In	 general,	 investments	 with	 original	
maturities	of	less	than	three	months	are	classified	as	cash	and	cash	equivalents.				
	
The	 carrying	 amount	 of	 long-term	 debt	 and	 obligations	 under	 finance	 lease	 approximate	 their	 fair	 value	 on	 a	
discounted	cash	basis	because	these	obligations	bear	interest	at	market	rates.	
	
Credit	and	sales	concentration	risk	
Exposure	 to	 credit	 risk	 arises	 as	 a	 result	 of	 transactions	 in	 the	 Company’s	 ordinary	 course	 of	 business	 and	 is	
applicable	 to	 all	 financial	 assets.	 Investments	 in	 cash,	 short-term	deposits	 and	 similar	 assets	 are	with	 approved	
counter	party	banks	and	other	financial	institutions.	Counter-parties	are	assessed	both	prior	to,	during,	and	after	
the	conclusion	of	transactions	to	ensure	exposure	to	credit	risk	is	limited	to	an	acceptable	level.		

The	Company’s	major	exposure	to	credit	risk	is	in	respect	of	trade	receivables.			The	Beer	Store	is	the	Company’s	
largest	customer	with	accounts	receivable	totalling	$7,216,715	at	July	31,	2016	(January	31,	2016	-	$4,060,012).	

The	maximum	exposure	 of	 credit	 risk	 is	 limited	 to	 the	 total	 carrying	 value	 of	 accounts	 receivable	 as	 at	 July	 31,	
2016,	being	an	amount	of	$10,172,232	(January	31,	2016	-	$6,176,421).			

The	credit	quality	of	 the	Company’s	significant	customers	 is	monitored	on	an	on-going	basis	and	allowances	are	
provided	for	potential	losses	that	have	been	incurred	at	the	period	end	date.		Receivables	that	are	neither	past	due	
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nor	impaired	are	considered	credit	of	high	quality.		Where	concentrations	of	credit	risk	exist,	management	closely	
monitors	the	receivable	and	ensures	appropriate	controls	are	in	place	to	ensure	recovery.	

During	the	quarter	ended	July	31,	2016,	approximately	72	percent	(July	26,	2015	-	72	percent)	of	the	Company’s	
net	revenue	is	attributable	to	sales	transactions	with	a	single	customer.	

Liquidity	risk	
Liquidity	 risk	 is	 the	 risk	 that	 the	 Company	 may	 not	 be	 able	 to	 settle	 or	 meet	 its	 obligations	 on	 time	 or	 at	 a	
reasonable	 price.	 	 The	 Company’s	 Executive	 Team	 is	 responsible	 for	 management	 of	 liquidity	 risk,	 including	
funding,	settlements,	related	processes	and	policies.		The	operational,	tax,	capital	and	regulatory	requirements	and	
obligations	of	the	Company	are	considered	in	the	management	of	liquidity	risk.			

The	Company	manages	its	 liquidity	risk	utilizing	various	sources	of	financing	to	maintain	flexibility	while	ensuring	
access	 to	 cost-effective	 funds	when	 required.	 	 The	 Company	 also	manages	 liquidity	 risk	 through	 the	 use	 of	 its	
operating	line	of	credit.		In	addition,	the	Executive	Team	utilizes	both	short	and	long-term	cash	flow	forecasts	and	
other	financial	information	to	manage	liquidity	risk.		Other	than	the	scheduled	repayments	of	long-term	debt	and	
obligations	under	finance	lease	in	fiscal	2017	and	beyond,	all	other	financial	liabilities	are	due	within	one	year.	

Currency	risk		
The	Company	currently	 relies	on	only	a	 few	 foreign	 suppliers	providing	certain	goods	and	services	and	 thus	has	
limited	 exposure	 to	 risk	 due	 to	 fluctuations	 in	 foreign	 exchange	 rates.	 	 The	 Company	 has	 not	 entered	 into	 any	
derivative	 instruments	to	manage	foreign	exchange	rate	fluctuations;	however,	the	Executive	team	monitors	the	
Company’s	foreign	exchange	exposure	on	an	ongoing	basis.	
	
The	Company	does	not	have	any	significant	foreign	currency	denominated	monetary	liabilities.	
	
Interest	rate	risk	
The	 Company	 is	 exposed	 to	 interest	 rate	 risk	 to	 the	 extent	 that	 its	 bank	 indebtedness	 and	 long-term	 debt	 are	
based	upon	variable	rates	of	interest.	

As	of	July	31,	2016,	if	interest	rates	changed	by	1%,	assuming	all	other	variables	remain	constant,	the	change	in	the	
Company’s	net	earnings	and	comprehensive	income	would	not	be	significantly	impacted.				
	
Market	risk	
The	Company	is	exposed	to	commodity	price	risk	with	respect	to	certain	raw	materials	where	fluctuations	in	the	
market	price	or	availability	of	these	items	could	impact	the	Company’s	cash	flow	and	production.		To	minimize	the	
impact	of	this	risk,	the	Company	enters	into	contracts	which	secure	supply	and	set	pricing	to	manage	the	exposure	
to	availability	and	pricing	of	certain	raw	materials.	
	
The	Company’s	profitability	 depends	on	 the	 selling	price	of	 its	 products	 to	 The	Beer	 Store	 and	provincial	 liquor	
boards.		While	these	prices	are	controlled	by	the	Company,	they	are	subject	to	various	legislation,	regional	supply	
and	demand	and	general	economic	conditions.	
	
Capital	management	
For	capital	management	purposes,	the	Company	defines	capital	as	the	aggregate	of	its	equity	and	total	debt	less	
cash	and	cash	equivalents.	Debt	includes	bank	indebtedness,	the	current	and	non-current	portions	of	obligations	
under	finance	leases	and	the	current	and	non-current	portions	of	long-term	debt.		

The	Company’s	principal	objectives	in	managing	capital	are:	

§ to	ensure	that	it	will	continue	to	operate	as	a	going	concern;	
§ to	maintain	a	strong	capital	base	so	as	to	maintain	client,	investor,	creditor	and	market	confidence;	and	
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and	demand	and	general	economic	conditions.	
	
Capital	management	
For	capital	management	purposes,	the	Company	defines	capital	as	the	aggregate	of	its	equity	and	total	debt	less	
cash	and	cash	equivalents.	Debt	includes	bank	indebtedness,	the	current	and	non-current	portions	of	obligations	
under	finance	leases	and	the	current	and	non-current	portions	of	long-term	debt.		

The	Company’s	principal	objectives	in	managing	capital	are:	

§ to	ensure	that	it	will	continue	to	operate	as	a	going	concern;	
§ to	maintain	a	strong	capital	base	so	as	to	maintain	client,	investor,	creditor	and	market	confidence;	and	
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§ to	comply	with	financial	covenants	required	under	its	various	borrowing	facilities.	
	

The	Company’s	capital	structure	consists	of	the	following:	

 
	
The	Company	manages	 its	 capital	 structure	and	adjusts	 it	 in	 the	 light	of	 changes	 in	 economic	 conditions	 and	 in	
order	 to	comply	with	externally	 imposed	 financial	debt	covenants.	 	Financing	decisions	are	generally	made	on	a	
specific	 transaction	basis	 and	depend	on	 the	Company’s	needs,	 capital	markets	and	economic	 conditions	at	 the	
time	of	the	transaction.	

At	July	31,	2016,	the	Company	was	in	compliance	with	all	of	its	financial	debt	covenants.		

21.	OPERATING	LEASES	
	
At	July	31,	2016,	the	Company’s	commitments	under	non-cancellable	operating	leases	are	as	follows:	

 
	
Operating	lease	expense	recognized	within	cost	of	sales	for	the	quarter	ended	July	31,	2016	was	$504,224	(July	26,	
2015	-	$411,157).	

22.		COMMITMENTS		

	
The	Company	has	the	following	non-cancellable	purchase	commitments	relating	to	raw	materials	and	supplies:	

 
	
All	other	commitments	have	been	otherwise	noted	within	these	financial	statements.		
	

	July	31,	2016	 	January	31,	2016	

Cash 	$								(1,240,332) 	$												(393,645)
Total	debt 													8,490,690	 													8,017,627	
Net	debt 													7,250,358	 													7,623,982	
Equity:

Share	capital 											39,586,229	 											39,526,573	
Share-based	payments	reserves 																926,969	 																	932,201	
Deficit 											(3,349,907) 												(4,933,195)

Total	Equity 											37,163,291	 											35,525,579	
Total	capitalization	(net	debt	plus	total	equity) 	$							44,413,649	 	$								43,149,561	

Vehicles Buildings

Machinery	
and	

equipment

Office	
equipment,	

furniture	
and	fixtures Total

Future	minimum	lease	payments:
Due	within	one	year 	$										496,547	 	$							1,098,374	 	$									16,500	 	$									9,584	 	$																1,621,005	
Due	in	one	to	five	years 														259,607	 										4,492,713	 																						-			 										16,188	 																			4,768,508	
Due	in	over	five	years 																									-			 										4,821,461	 																						-			 																			-			 																			4,821,461	

	$										756,154	 	$					10,412,548	 	$									16,500	 	$							25,772	 	$														11,210,974	

July	31,	2016 January	31,	2016

	Due	within	one	year	 	$													2,513,781	 	$													2,815,931	
	Due	in	one	to	five	years	 																1,085,048	 																1,952,528	
	Due	in	over	five	years	 																			160,000	 																			192,000	

	$													3,758,829	 	$													4,960,459	
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